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Except for historical information contained herein, statements in this presentation, including information regarding tresbus
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RSaONRX O SR A y2008AnGual Repdftioh FOBNRK. Such factors include the volatility and level of oil and natural gas
prices, the availability of economically attractive exploration and development and property acquisition opportunities/and a
necessary financing, lower prices realized on oil and gas sales resulting from our commodity price risk management activit
unsuccessful exploration and development drilling, uncertainties inherent in projecting future rates of production friog drill
activities and acquisitions, drilling and operating service availability, uncertainties in cash flow, the financial stréegtie
contract counterparties, the ability of banks in our lending facility to fund requested borrowings, the negative impaaivirat
oil and natural gas prices could have on our ability to borrow, litigation, environmental matters, and the potential ifnpact o
government regulations.

The SEC permits oil and gas companies to disclose only proved reserves in their SEC filings. These are reserve estimate
geological and engineering data demonstrate with reasonable certainty to be recoverable in future years from known reser
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unproved reserves which analysis of geological and engineering data suggests are more likely than not to be recoverable.
Possible reserves are unproved reserves which are less likely to be recoverable than probable reserves. St. Mary &so use
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those quantities of petroleum which are estimated to be potentially recoverable from an accumulation, plus those quantities
already producedherefrom. Estimates of probable and possible reserves included in 3P reserves which may potentially be
recoverable through additional drilling or recovery techniques are by their nature more uncertain than estimates of proved
reserves and accordingly are subject to substantially greater risk of not actually being realized by the Cbongufatityon,
presenting the estimated impact of applying the-i@nth-average pricing provisions of the oil and gas reserve reporting rules
recently promulgated by the SEC is strictly prohibited from being included in filings with thie S&dition, our production
forecasts and expectations for future periods are dependent upon many assumptions, including estimates of production dg
rates from existing wells and the undertaking and outcome of future drilling activity, which may be affected by significant
commodity price declines or drilling cost increases.




wAssets

U Retooling the portfolio to focus investment capital on resource plz
UDivestingg aaSia UKId R2y QU KSft L) dzi

wCultural

U Think Early, Think Bfg enter plays earlier and in ways that expose
Mary to biggempotential

AExecutive & Technical Leadership
U Executive and regional leadership largely new within last two yea

U Significantly expanded technical staff and project management
competency
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Lessons from the Hudson Rlver




NYMEX Crude Oil Futures
Close ( Front Month )
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NYMEX Natural Gas Futures
Close (Front Month)
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Red %Iags In Bear Stearns' collapse

Updated 3/19/2008 10:07 AM

Lehman files for bankruptcy protection Wall Street titan

goes under after frenzied search for buyer falls short

ByMarketWatch
Last update: 9:46 a.m. EDT Sept. 15, 2008

CBS News

The Collapse Of Bear Stearns

By Kevin Drum
Mar 17, 2008



http://www.cbsnews.com/
http://www.marketwatch.com/
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Recession fears stall credit



http://money.cnn.com/2008/10/23/markets/bondcenter/treasurys/mailto:david.goldman@turner.com

As OIl and Gas Prices Plunge,

Drilling FrenzyEnds

1_ ! 3 \\

Brandon Thibodeaux for The New York Times
JeramyKeane of Union, Miss., on a natural gas rig near Decatur, Tex., northwest of Fort Worth.




U. S. Rotary Rig Count
Total Active Rigs
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Two Houston oil services firms

reveal job cuts

Bloomberg News
March 25, 2009, 1:56PM

Oil Industry Strives to Limilts
Layoffs

by BenCasselmarand Angel Gonzalez
Wall Street Journal

via Dow JonedNewswires
Monday, March 09, 2009




Calgary Herald

Oil and gas industry strays from mergers a
acquisitions: report

By Dan Healing, CalgaHeraldMarchl9, 2009

MSNBC.com

Oil & Gas Industry Affected by Wall Street
Meltdown

MarketWire
updated 10:38 a.m. MT, Tues., March. 10, 2009



http://www.calgaryherald.com/index.html

M&EA ACTIVITY

Morth America M&A Actvity
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Leadership

U Daily market reviews by CFO

U Weeklycashflowupdate & program impacts
with Exec. Team

U Weekly regional overviewsvith Mgmt.
Team, including drilling status, service cost
updates & competitor activity

U Livequarterly employee forums in all regions
& frequent online bulletins




Pick Your Landing
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Pick Your Landing

U As our industry implodes, consider your
options to ride the market down:

U Keep growing? No
U Conserve cash? Yes

I Lay downrigs? Yes
I Lay-off people? Yes & No
I Lose leasehold? No
0. S RSOAAAOSXUKS YINJS




Prepare for Action




